More affordable housing going up in metro Phoenix, much more needed
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Several affordable housing projects

going up in metro Phoenix. But many
more are needed

An affordable apartment complex Gorman & Co. is building was recently approved by the city of Chandler. Villas on McQueen will add 157 homes for seniors
at McQueen Road and Chandler Boulevard. Rents are not available yet, and the complex hasn’t been named. City Of Chandler
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Maryvale High School special education teacher Kareem Neal will be able
to live close to his school and pay a lot less to rent.

The first Arizona National Hall of Fame instructor currently pays $1,900 for a downtown Phoenix apartment.
But recently he was at the groundbreaking for a new, more affordable complex blocks from his school, where
rents for a one-bedroom will start around $1,100.

“I have seen how often teachers have to leave schools because of financial strain, and students are having
to move around too much because of high rents,” Neal said. “Rents are really scary and frustrating for too many.”

The new apartments developed by Greenlight Communities, called Streamliner 67th, will open about the time his
lease is up. The Phoenix complex near Interstate 10 at 67th Avenue and McDowell Road will have 292 units and
is expected to open in early 2024.

Metro Phoenix has a housing shortage that pushed up rents a staggering 30% last year.
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More affordable housing going up in metro Phoenix, much more needed

In metro Phoenix, which is among the top 10 metro areas facing the most severe affordable housing
shortages, only 20 rentals are available for every 100 low-income renters, according to the latest annual
survey by the nonprofit National Low Income Housing Coalition.

"Unfortunately, our housing supply has not kept up with people moving to Maricopa County,” said Phoenix
Mayor Kate Gallego, who was also at the groundbreaking. “I support this project. People can pay rent here
that will allow them to work and live in Phoenix.”

Building for more people

Greenlight started building more affordable and “attainable” apartment complexes with its Cabana model in
metro Phoenix and Tucson five years ago. Cabana apartments cost a few hundred dollars more to rent per
month than its new Streamliner 67th project, which will be its 19th affordable development.

Most of the rentals going up in metro Phoenix aren't affordable to the growing number of people who need
them, said Patricia Watts, co-founder of Greenlight Communities.

The average rent in the Valley is about $1,700, according to ABI Multifamily.
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Maryvale High School special education teacher Kareem Neal at the Streamliner 67th groundbreaking in west Phoenix on Oct. 31, 2022. Greenlight
Communities.

“Streamliner isn’t just about housing,” she said. “Attainable housing is more than an apartment. It
allows people to be independent, have hope, be part of a community and save for education.”

Developers are trying to increase the housing supply, but not-in-my-backyard pushback is stopping new
apartment complexes, particularly affordable ones, from being built.
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More affordable housing going up in metro Phoenix, much more needed

Because of rising construction and land costs, most of the new apartments going up are upscale and

unaffordable for most people, including first responders, teachers and medical and service workers.

Many more rentals needed

A few thousand apartments with rents below the Valley’s average are now underway, but that’s a small share of the
almost 35,000 under construction.

Here's a look at some of the affordable apartment projects in the pipeline.

Developer Dominium has three affordable apartment complexes underway in south and west Phoenix that will bring
several hundred rentals. The typical rent for its first Valley complex, called Solstice of Mesa and located near Main
Street and Loop 202, is about $1,000. It opened earlier this year and has a waiting list.

Recently, Choice Neighborhoods opened Soluna Apartments in Phoenix’s Edison-Eastlake neighborhood. About 80%
of the 177 homes at 19th and Roosevelt streets are affordable by HUD standards.

Choice Neighborhoods opened Soluna Apartments in Phoenix’s Edison-Eastlake neighborhood. About 80% of the 177 homes at 19th and Roosevelt streets
are affordable by HUD standards. Gorman & Co.

“Soluna is the first phase of a five-phased undertaking that will represent the single largest public housing
redevelopment effort in Arizona history,” said Brian Swanton of affordable housing developer Gorman & Co.

Gorman is also working on the second phase of Rehoboth Place in west Phoenix at 26th Avenue and Hazelwood
Street, which will add about 66 affordable rentals. The homes are for people earning between 30% and 60% of the
area’s median income.
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More affordable housing going up in metro Phoenix, much more needed

Another affordable apartment complex Gorman is building was recently
approved by the city of Chandler. Villas on McQueen will add 157 homes for seniors at McQueen Road and

Chandler Boulevard. Rents are not available yet.

In Tempe at Fifth Street and Farmer Avenue, 129 apartments are going up in a complex called Dwell: A Work @
Home Community. Holualoa Cos. is developing the project, where rents will be priced for people earning between
80% and 120% of the area’s median income.

Construction recently started on Salt River Flats near 16th Street and Broadway Road in south Phoenix. The 192
apartments are being built by Ulysses Development Group and will rent for $931 to $1,537 for one- to four-
bedroom homes, which is based on 60% of the area’s median income.

Greenlight is also developing Streamliner apartment projects in Phoenix, at 16th and Polk streets, and Glendale,
at 9gth and Montebello avenues.

The developer's Streamliner apartments are even more affordable than the Cabana rentals it started with five

years ago.

“We decided to challenge ourselves and lower the rents again with Streamliner,” said Greenlight partner Robert

Lyles.

He said somebody making $40,000 a year will be able to afford rent at the developer’s newest west Phoenix

apartments.
That means retail and service workers as well as teachers will be able to afford to live in a Streamliner apartment.

Reach the reporter at catherine.reagor@arizonarepublic.com or 602-444-8040. Follow her on Twitter

@CatherineReagor.
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